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Abstract— The worldwide recession began in earnest with a series of acute financial crises in key developed 

nations that occurred simultaneously with the freezing of financial markets around the world and the steep 

decline in global trade.  The current research focused on assessing the impact of (Global economy, Business 

growth and development, and Inflation) ton global financial markets. The present thesis was analyzed using 

a questionnaire. Sample design is the technique or process that the researcher is able to accept in selecting 

objects for the survey is referred to as sample design. The research sample was chosen using a random 

sampling method and carried out in various businesses located in Kurdistan region of Iraq. A total of 280 

questionnaires were issued, but only 228 participants completed them correctly. In order to examine the 

aspect of factors (Global economy, Business development and growth, and Inflation) to measure the 

influence on sustained competitive advantage in small and medium businesses in Kurdistan region of Iraq.  

Participants were asked to rate the value of each object on a five-point scale ranging from unimportant to 

highly important. The findings revealed that the implications of the first hypothesis: Global economy strongly 

predicts global financial markets (Beta is weight 0.801, p.001), implying that Global economy would have a 

clear beneficial relationship with global financial markets based on these findings, the implications of the 

second hypothesis: Business development and growth strongly predicts global financial markets (Beta is 

weight 0.719, p.001), implying that business development and growth would have a clear beneficial 

relationship with global financial markets based on these findings, and finally the implications of the third 

hypothesis: inflation strongly predicts global financial markets (Beta is weight 0.689, p.001), implying that 

Inflation would have a clear beneficial relationship with global financial markets based on these findings. 
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I. INTRODUCTION 

The current monetary system is full of perverse incentives 

that cause key personnel in virtually all important financial 

institutions including commercial and investment banks, 

hedge and private equity funds, insurance companies 

(Gulzar, et al. 2019), and mutual and pension funds to take 

unnecessary risk when the financial markets are doing well. 

The worldwide recession began in earnest with a series of 

acute financial crises in key developed nations that occurred 

simultaneously with the freezing of financial markets 

around the world and the steep decline in global trade. In 

the years that have followed, the global economy has 

witnessed dramatic examples of emerging market country 

capital flows' ( (Zhang, et al. 2020). So complicated that 

they are intrinsically opaque, modern financial goods have 

evolved to the point where such complicated goods have 

several deficiencies and are unfit for all but the wealthiest 

of investors. It is not possible to properly price, it is not 

offered on marketplaces, and it is not liquid. Riotously 

across numerous asset classes and financial markets, this 

phenomenon quickly proliferated (Elsayed, et al. 2020). 

There were numerous subprime mortgage delinquencies in 

the years leading up to the financial crisis due to rising 

interest rates and declining house prices (Long, et al. 2021). 

This created uncertainty regarding the value of various 

structured credit products which had these securities as a 

portion of their underlying portfolios. The end result was 

that hedge funds that held asset-backed securities and other 

structured products were forced to set aside additional 

capital, since market volatility caused increasing margin 

requirements (Popkova & Parakhina, 2018). There was a 

brief period during which financial spillovers to other 

nations transformed into problems in the real sector, 

wherein economies whose economic growth is largely 

dependent on diminishing demand and available trade 

financing saw their domestic industrial production and GDP 

growth plummet (Gardi, 2021). A wide range of 

international issues is raised by SWFs (Tskhadadze & 

Chernorizova, 2018), which are becoming increasingly 

important. While governments may be fearful of exposing 

their country to outside influences, such investments may 

be held back by the political and economic ramifications as 

well. It's apparent that the pandemic has had severe 

economic repercussions. Over the short term, many 

countries' economic operations are severely restricted by 

stringent quarantine rules being adopted by several 

countries. It's possible that long-term economic impacts 

from this pandemic will result through widespread 

unemployment and business failures. In other areas, such as 

tourism and aviation, it is obvious that difficulties are ahead. 

The financial markets of the world are interconnected. They 

play a crucial role in global integration (Sehgal, et al. 2019); 

in some senses, they are more centrally involved than actual 

trade in real goods (Ismael, et al. 2021). This ties up with 

the interconnectedness of the financial markets; occurrences 

in one market can have a direct impact on another in the 

space of seconds. The stance that global investors have 

toward a country's debt. With respect to monetary policy, 

it's the responsibility of the country's central bank to make 

all of the final decisions (Dias, et al. 2019). Also, it's more 

important for the countries near the financial centre to 

follow national guidelines rather than the region's (Gardi, 

2021). The underdeveloped, but useful, qualities of naive 

inflation targeting monetary rules only come into play when 

the monetary policy responds to external disturbances while 

the market is still distorted. However, it does not entail that 

any self-oriented monetary policy is ineffectual (Sorguli, et 

al. 2021). Alternatively, if this reduction was determined 

solely by the favorable market conditions in global capital 

markets, swift and unexpected changes in these conditions 

such as an abrupt increase in international investors' risk 

aversion – could put the supposedly more creditworthy 

entity at significant risk (Saleh et al. 2021). Many studies 

have found that financial crises are almost often followed 

by currency exchange in other countries, and financial 

markets are typically more closely tied together at these 

times. But even though the crisis has appeared in varied 

forms, it has been able to touch the value systems of most 

countries around the world (Sorguli, et al. 2020). In the 

same time frame, because of the explosive growth of 

derivative financial markets and the increase in 

telecommunications and electronic trading, there was a 

considerable deregulation of financial markets. While it is 

possible for nations to hold strong influence in international 

bodies based solely on economic weight, it is more 

dependable for a nation to have an effective research and 

policy analysis system at the government, think tank, 

academic, and industrial levels. The use of the network 

method means that Asians should develop financial markets 

on a modular basis (Damit, et al. 2019), ensuring that the 

failure of one module would not prevent the system from 

functioning (Sabir, et al. 2021). The underlying issue of all 

financial crises is the breakdown of markets and 

governance. This global financial crisis is just another 

example of how things can go wrong (Hamza, et al. 2021). 

Famous example: For emerging markets, where 

government regulation often influences financial markets 

and often results in governmental ownership, the crisis 

could be traced to governance blunders by the corporation. 

The global financial crisis intensified, and this contributed 

to a situation in which more financial institutions in 

different parts of the world failed, along with worsening 

economic conditions worldwide (Hameed & Anwar, 2018). 

That is why some governments moved to be more active in 
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the market to help rescue their banks and other sectors of 

their economies. The number of research attempting to 

figure out the reasons of the subprime mortgage credit 

difficulties and the subsequent financial instability that 

precipitated the most recent global financial crisis is 

significant. However, as a result of the lack of an integrated 

global framework, there are many times when national 

regulatory regulations are challenged by market participants 

who seek to get around them through new financial 

developments. (Gardi, 2021) 

II. LITERATURE REVIEW 

Global financial markets 

It has been noted that global financial markets are governed 

by the top economies because they are in possession of a 

great amount of resources that can be utilized for financing 

other country's projects and endeavors. These prominent 

countries realize the strength of their leverage by having 

these massive economic systems and they've used them to 

exert political influence on other countries on numerous 

occasions (Abdullah, et al. 2017). 

Global economy  

The global economy or the world economy is the economy 

of all humans throughout the world, and this is the global 

economic system, which includes all economic activities 

which are conducted both within and between nations, 

including production, consumption, economic 

management, work in general, exchange of financial values, 

and the exchange of goods and services. The growth of 

global capitalism notably in the post-war era, during which 

it expanded beyond international borders with little 

limitations imposed by national governments. There is now 

fierce debate regarding the global economy. Critics have 

said that, according to them, the economic theory of free 

markets (Abdullah & Anwar, 2021), the advantages of free 

trade, and the proliferation of free trade zones have resulted 

in the loss of well-paid jobs in rich countries while 

producing sweatshops in poor countries. It is a common 

claim among supporters of the free movement of money that 

it helps promote investment in underdeveloped nations and 

create jobs in them. To maintain a balanced economy, every 

nation has to work together, and the nations are in a 

cooperative relationship. To put it simply, it is one gigantic 

entity. While globalization has contributed to the growth of 

commerce and industry, it has also created the trade and 

industry worldwide. This other way of saying that countries' 

economies are interwoven might be stated as follows (Ali, 

et al. 2021): "The way in which countries' economies have 

developed to operate as one system." When we look at the 

whole economy, it is all the economies of the world which 

we are considering together as one economic system. To 

sum it up, it is one enormous entity (Aziz, et al. 2021). 

Another way to say it is that globalization has contributed 

to the emergence of a worldwide trading and industrial 

system. When it is put that way, it can be seen that countries' 

economies have developed to operate as one system. The 

global economy is the trade of goods and services that are 

linked into a single worldwide market. To simplify things, 

this may be defined as "It is almost a world where nations 

do not exist. Instead, the inhabitants and organizations in 

this geographic globe are there to perform research and 

development and perform sales (Hamza, et al. 2021). 

Research Hypothesis (1): Global economy will have a 

significant influence on global financial markets. 

Business growth and development 

Business development is about the duties and processes of 

identifying, developing, and implementing growth 

prospects both within and across firms. Business, trade, and 

organizational theory are only one part of a larger range of 

topics of study called business studies. The improvement of 

an enterprise's success level is referred to as a process 

(Anwar & Climis, 2017). The only way for businesses to 

increase revenue and/or grow is to increase the top line 

and/or the revenue of the business. This can be done by 

growing the revenue of the business by increasing sales or 

selling more products, or by increasing the bottom line 

and/or profitability of the operation by decreasing costs. No 

doubt about it: The most critical techniques to use in your 

company for both short- and long-term growth are to apply 

for new business (Anwar & Qadir, 2017), as well as 

cultivate existing clients. This post is a part of a series that 

shows how having a firm grasp of different development 

and business growth techniques boosts corporate 

competitiveness. Corporation development, or creating 

value for an organization or business, can be described in its 

most basic form as an activity in which two or more parties 

are involved. This includes coming up with fresh ideas, 

suggestions for projects, and activities aimed at increasing 

profits. Rather than focusing on only the financial return, 

the purpose of business development is to help companies 

and customers in making informed business decisions that 

raise the value of their respective enterprises and customers. 

Business growth develops naturally in a constant cycle of 

adaptation and development as long as there are suitable 

conditions. This shows that companies can increase in some 

measurements, but not others. For instance, if profits from 

existing clients buying more causes revenue to expand 

(Anwar, 2017), it will do so even if the number of customers 

doesn't change. Not only can one metric go up while another 

goes down, but it is even conceivable for a measure to 

expand while another one declines; in this case, sales 

growth will result in a fall in product price, causing a 

business's overall revenue to decrease. All businesses, 
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regardless of their scale-up strategy, need to rely on 

business growth financing. Finding the correct business 

growth capital for your firm involves skill and industry 

knowledge (Ali, et al. 2021). There is no such thing as a 

cookie-cutter approach, as each firm is different. You must 

make correct choices in order for growth to proceed. An ill-

advised choice will almost certainly lead to trouble. A better 

option is to create your structure from the ground up to 

minimise risk rather than fit your capital demand to an 

existing structure. business growth is mostly dependent on 

available resources, and generally necessitates a substantial 

up-front investment. Investing is always a good idea, 

whether it's acquiring a business or making an investment. 

In order to avoid excessive losses, one should be 

conservative when estimating future returns (Carlsson-

Szlezak, et al. 2020). 

Research Hypothesis (2): Business growth and development 

will have a significant influence on global financial 

markets. 

Inflation 

In accounting, general level of prices rise in the general 

price level of an economy over a period of time. When the 

general price level rises, each unit of currency will purchase 

fewer products and services. Inflation is a long-term 

increase in the general price level of an economy over a 

period of time. When the general price level rises, each unit 

of currency can buy fewer products and services; as a result, 

inflation indicates a decrease in the purchasing power of 

each unit of money - a loss of real value in the medium of 

exchange and unit of account within the economy (Anwar 

& Climis, 2017). Contrary to inflation, which is a rise in the 

overall price level of goods and services, deflation is a 

continuous fall in the price level (Anwar & Qadir, 2017). 

For the most part, the inflation rate is measured as an 

annualized percentage change in a general price index, such 

as the consumer price index, and is sometimes referred to as 

inflation. As unpleasant as it can be to think about the value 

of your cash losing purchasing power, economists see a 

modest amount of inflation as a sign of a healthy economy 

(Ahmed, et al. 2021). A moderate inflation rate encourages 

you to spend or invest your money today, rather with the 

benefits of having the money spent or invested and the 

associated joys and benefits of it. Inflation is an increase in 

the costs of all goods and services that most people purchase 

on a daily or regular basis, such as food, clothing, housing, 

recreation, transportation, and personal care products. 

Inflation tracks the average price change in a group of items, 

both those in stock and those that enter the market, through 

time (Abdullah, et al. 2017). 

Research Hypothesis (3): Inflation will have a significant 

influence on global financial markets. 

 

III. METHOD  

In order to interpret the present analysis, a quantitative 

approach was used. The current research focused on 

assessing the impact of factors (Global economy, Business 

development and growth, and Inflation) to measure the 

influence on sustained competitive advantage in small and 

medium businesses in Kurdistan region of Iraq. The present 

thesis was analyzed using a questionnaire. Sample design is 

the technique or process that the researcher is able to accept 

in selecting objects for the survey is referred to as sample 

design. The research sample was chosen using a random 

sampling method and carried out in various locations in 

Kurdistan region of Iraq. A total of 280 questionnaires were 

issued, but only 228 participants completed them correctly. 

In order to examine the aspect of factors (Global economy, 

Business development and growth, and Inflation) to 

measure the influence on sustained competitive advantage 

in small and medium businesses in Kurdistan region of Iraq.  

Participants were asked to rate the value of each object on a 

five-point scale ranging from unimportant to highly 

important. 

Findings  

The current research focused on assessing the impact of 

factors (Global economy, Business development and 

growth, and Inflation) to measure the influence on sustained 

competitive advantage in small and medium businesses in 

Kurdistan region of Iraq. In order to measure factors as 

Inintangible resources for global financial markets, the 

researchers set three independent variables, theses variables 

are (Global economy, Business development and growth, 

and Inflation) on the other hand global financial markets. 

The researchers applied simple regression analysis to 

measure the influence of each independent variable 

separately on global financial markets as small and medium 

enterprises in Kurdistan region of Iraq.  

Table.1: KMO and Bartlett Sphericity Test of Self-rating Items 

No Factors N of items Sample  KMO Bartlett test  

Chi-Square Sig 

1 Global economy 12 228  

 

 

5127.2  

 

.000  2 Business development and growth 10 228 
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3 Inflation 11 228 .899  

4 Global financial markets 11 228 

As we can see in table (1), the outcome of KMO is .899 which is higher than .001 this indicates that the sample size used for 

the current study was more than adequate. Furthermore, the result of Chi-Square is 5127.2 with the significant level .000.  

Table 2: Factor Analysis 

No Components N of 

Items 

N Eigenvalue Rotation Sums of Squared 

Loadings 

% of 

Variance 

Cumulative 

1 Global economy 12 228 3.211 

 

21.157 19.784 

2 Business development and 

growth 

10 228 4.025 20.521 32.521 

3 Inflation 11 228 1.258 12.528 39.632 

4 Global financial markets 11 228 2.74 12.251 41.012 

 

Table (2) demonstrates three independent variables 

(Global economy, Business development and growth, and 

Inflation) and a dependent variable (Global financial 

markets). As for Global economy as first factor, which had 

twelve item explained 21.157% of the total variance. As 

for Business development and growth as second factor, 

which had ten items explained 20.521% of the total 

variance.  As for Inflation as third factor, which had eleven 

items explained 12.528% of the total variance. And finally, 

as for Global financial markets as dependent variable, 

which had eleven items explained 12.251% of the total 

variance. 

Table 3: Reliability analysis 

Reliability Statistics 

Factor Cronbach's Alpha N of Items 

Global economy .798 12 

Business development and growth .732 10 

Inflation .749 11 

Global financial markets .803 11 

 

As seen in table (3), the reliability analysis for 44 items used 

to measure the influence factors (Global economy, Business 

development and growth, and Inflation) to measure the 

influence on sustained competitive advantage in small and 

medium businesses in Kurdistan region of Iraq. The above 

44 questions were distributed as follow; 12 items for Global 

economy, 10 items for Business development and growth, 

11 items for Global economy, and 11 items for Global 

financial markets. The researchers applied reliability 

analysis to find out the reliability for each factors, the 

findings revealed as follow: as for Global economy was 

found the Alpha to be .798 for 12 questions which indicated 

that all 12 questions used to measure Global economy were 

reliable for the current study,  as for Business development 

and growth was found the Alpha to be .732 for 10 questions 

which indicated that all 10 questions used to measure 

Business development and growth were reliable for the 

current study, as for Global economy was found the Alpha 

to be .749 for 11 questions which indicated that all 11 

questions used to measure Global economy were reliable for 

the current study, and finally as for Global financial markets 

as dependent variable was found the Alpha to be .803 for 11 

questions which indicated that all 11 questions used to 

measure Global financial markets as dependent variable 

were reliable for the current study. 
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First Research Hypothesis  

 

 

Table 4: Correlation analysis between Global economy and global financial markets 

Correlations 

Variables  Pearson Correlation Global financial markets Global economy 

Global financial 

markets 

Pearson Correlation 1 .776** 

Sig. (2-tailed)  .000 

N 228 228 

Global economy Pearson Correlation .776** 1 

Sig. (2-tailed) .000  

N 228 228 

**. Correlation is significant at the 0.01 level (2-tailed). 

 

As it can be seen in table (4), the correlation analysis between global economy as a intangible resource to measure its influence 

on global financial markets in small and medium businesses in Kurdistan region of Iraq. The finding revealed that the value of 

Pearson correlation (r= .776**, p<0.01), this indicated that there is positive and strong correlation between global economy and 

global financial markets. 

Table 5-Model Summary of Global economy 

Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 .768a .721 .711 .20711 

a. Predictors: (Constant), Global economy 

 

Regression analysis is the study of interactions between 

variables. Y=f(x1,x2,...Xc) The aim of regression analysis 

is to determine how Y can affect and alter X. The Global 

economy approach is treated as an independent variable in 

this section, while global financial markets is treated as a 

dependent variable. The volatility of a comparative 

advantage will be used to calculate its total difference. The 

variations are determined by calculating the sum of the 

squares of the expected competitive advantage values by the 

overall mean divided by the number of participants. After 

dividing the variance by the overall variance of comparative 

benefit, the researcher discovered the sum or percentage of 

total differences or variances that are compensated for using 

regression analysis. The number can range from 0 to 1 and 

is defined by R Square. The value of R square =.721 as seen 

in Table (5), indicating that 77 percent of total variation has 

been clarified. 

Table 6-ANOVA of Global economy 

ANOVA 

Model Sum of Squares df Mean Square F Sig. 

1 Regression 144.682 1 143.239 223.228 .000b 

Residual 44.3825 785 .045   

Total 189.0645 786    

a. Dependent Variable: Global financial markets 
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b. Predictors: (Constant), Global economy 

 

Table (6) shows that the F value for Global economy as an independent variable =223.228, indicating that there is a significant 

relationship between Global economy and global financial markets (223.228>1). 

 

Table 7-Coefficients Analysis Global economy and global financial markets 

Coefficients 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 (Constant) .297 .051  3.521 .000 

Global economy .791 .017 .801 52.125 .000 

a. Dependent Variable: Global financial markets 

 

Table (7) shows the implications of the first hypothesis: Global economy strongly predicts global financial markets (Beta is 

weight 0.801, p.001), implying that Global economy would have a clear beneficial relationship with global financial markets 

based on these findings. 

Second Research Hypothesis  

 

 

Table 8: Correlation analysis between Business development and growth and global financial markets 

Correlations 

Variables  Pearson Correlation Global financial markets Business development and 

growth 

Global financial 

markets 

Pearson Correlation 1 .698** 

Sig. (2-tailed)  .000 

N 228 228 

Business 

development 

and growth 

Pearson Correlation .698** 1 

Sig. (2-tailed) .000  

N 228 228 

**. Correlation is significant at the 0.01 level (2-tailed). 

 

As it can be seen in table (8), the correlation analysis 

between business development and growth as a intangible 

resource to measure its influence on global financial 

markets in small and medium businesses in Kurdistan 

region of Iraq. The finding revealed that the value of 

Pearson correlation (r= .698**, p<0.01), this indicated that 

there is positive and strong correlation between business 

development and growth and global financial markets. 
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Table 9-Model Summary of Business development and growth 

Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 .671 .632 .618 .18625 

a. Predictors: (Constant), Business development and growth 

 

Regression analysis is the study of interactions between 

variables. Y=f(x1,x2,...Xc) The aim of regression analysis 

is to determine how Y can affect and alter X. The business 

development and growth approach is treated as an 

independent variable in this section, while global financial 

markets is treated as a dependent variable. The volatility of 

a comparative advantage will be used to calculate its total 

difference. The variations are determined by calculating the 

sum of the squares of the expected competitive advantage 

values by the overall mean divided by the number of 

participants. After dividing the variance by the overall 

variance of comparative benefit, the researcher discovered 

the sum or percentage of total differences or variances that 

are compensated for using regression analysis. The number 

can range from 0 to 1 and is defined by R Square. The value 

of R square =.632 as seen in Table (9), indicating that 66 

percent of total variation has been clarified. 

Table 9-ANOVA of Business development and growth 

ANOVA 

Model Sum of Squares df Mean Square F Sig. 

1 Regression 131.078 1 129.649 293.198 .000b 

Residual 38.219 469 .038   

Total 169.297 470    

a. Dependent Variable: Global financial markets 

b. Predictors: (Constant), Business development and growth 

 

Table (10) shows that the F value for business development and growth as an independent variable =293.198, indicating that 

there is a significant relationship between business development and growth and global financial markets (293.198>1). 

Table 11-Coefficients Analysis Business development and growth and global financial markets 

Coefficients 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 (Constant) .331 .049  5.129 .000 

Business development and growth .703 .028 .719 51.638 .000 

a. Dependent Variable: Global financial markets 

Table (11) shows the implications of the second hypothesis: Business development and growth strongly predicts global 

financial markets (Beta is weight 0.719, p.001), implying that business development and growth would have a clear beneficial 

relationship with global financial markets based on these findings. 

 

Third Research Hypothesis  
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Table 12: Correlation analysis between Inflation and global financial markets 

Correlations 

Variables  Pearson Correlation Global financial markets Inflation 

Global financial 

markets 

Pearson Correlation 1 .747** 

Sig. (2-tailed)  .000 

N 228 228 

Inflation Pearson Correlation .747** 1 

Sig. (2-tailed) .000  

N 228 228 

**. Correlation is significant at the 0.01 level (2-tailed). 

 

As it can be seen in table (12), the correlation analysis 

between inflation as a intangible resource to measure its 

influence on global financial markets in small and medium 

businesses in Kurdistan region of Iraq. The finding revealed 

that the value of Pearson correlation (r= .747**, p<0.01), this 

indicated that there is positive and strong correlation 

between inflation and global financial markets. 

 

Table 13-Model Summary of Business development and growth 

Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 .751 .698 .618 .20154 

a. Predictors: (Constant), Inflation 

 

Regression analysis is the study of interactions between 

variables. Y=f(x1,x2,...Xc) The aim of regression analysis 

is to determine how Y can affect and alter X. The inflation 

approach is treated as an independent variable in this 

section, while global financial markets is treated as a 

dependent variable. The volatility of a comparative 

advantage will be used to calculate its total difference. The 

variations are determined by calculating the sum of the 

squares of the expected competitive advantage values by the 

overall mean divided by the number of participants. After 

dividing the variance by the overall variance of comparative 

benefit, the researcher discovered the sum or percentage of 

total differences or variances that are compensated for using 

regression analysis. The number can range from 0 to 1 and 

is defined by R Square. The value of R square =.698 as seen 

in Table (13), indicating that 69 percent of total variation 

has been clarified. 

 

Table 14-ANOVA of Inflation 

ANOVA 

Model Sum of Squares df Mean Square F Sig. 

1 Regression 118.211 1 112.001 118.206 .000b 

Residual 21.682 722 .033   

Total 139.893 723    

a. Dependent Variable: Global financial markets 

b. Predictors: (Constant), Inflation 

Table (14) shows that the F value for inflation as an independent variable =118.206, indicating that there is a significant 

relationship between inflation and global financial markets (118.206>1). 
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Table 15-Coefficients Analysis Inflation and global financial markets 

Coefficients 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 (Constant) .212 .029  3.541 .000 

Inflation .671 .018 .689 32.784 .000 

a. Dependent Variable: Global financial markets 

Table (15) shows the implications of the third hypothesis: inflation strongly predicts global financial markets (Beta is weight 

0.689, p.001), implying that Inflation would have a clear beneficial relationship with global financial markets based on these 

findings. 

 

IV. CONCLUSION 

The world economy, also known as the world economic 

activity, is the economy of all humans worldwide, and it is 

the global economic system, which includes all economic 

activities conducted both within and between nations, such 

as production, consumption, economic management, work 

in general, the exchange of financial values, and the 

exchange of goods and services. The expansion of global 

capitalism, particularly in the postwar period, when it 

spread across international borders with little constraints 

imposed by national governments. The global economy is 

currently the subject of heated debate. According to critics, 

free market economic theory, the benefits of free trade, and 

the spread of free trade zones have resulted in the loss of 

well-paid jobs in rich countries while producing sweatshops 

in impoverished countries. It is a popular assertion made by 

proponents of free money movement that it encourages 

investment and job creation in developing countries. Every 

nation must collaborate to maintain a balanced economy, 

and the nations are in a cooperative relationship. To put it 

simply, it is a massive entity. While globalization has aided 

the growth of commerce and industry, it has also produced 

new trade and industry on a global scale. Another way to 

explain that countries' economies are intertwined is: "the 

method in which countries' economies have developed to 

work as one system." When we look at the global economy, 

we are seeing all of the world's economies as a single 

economic system. To summarize, it is a massive entity. 

Another way to put it is that globalization has aided in the 

development of a global commerce and industrial system. 

When presented this way, it is clear that countries' 

economies have evolved to function as a single system. The 

global economy is the exchange of commodities and 

services on a single global market. To put it simply, "it is 

nearly a world where states do not exist." Instead, the 

residents and enterprises in this geographical world are 

there to conduct research and development as well as sales. 

It has been observed that the top economies rule global 

financial markets since they have a large quantity of 

resources that can be used to fund other countries' projects 

and undertakings. These powerful countries recognize the 

power of their huge economic systems and have utilized 

them to exert political influence on other countries on 

multiple occasions. Business development entails the tasks 

and processes of discovering, developing, and executing 

growth opportunities both within and across organizations. 

Business, commerce, and organizational theory are simply 

a subset of the greater field of study known as business 

studies. A process is the improvement of an enterprise's 

success level. The only way for a business to increase 

revenue and/or grow is to improve its top line and/or 

revenue. This can be accomplished by increasing the 

business's revenue by increasing sales or selling more 

products, or by boosting the operation's bottom line and/or 

profitability by cutting costs. There is no doubt about it: 

Applying for new business and cultivating existing clients 

are the two most important tactics to use in your company 

for both short- and long-term success. This post is part of a 

series that demonstrates how understanding various 

development and business growth approaches improves 

corporate competitiveness. In its most basic form, 

corporation development, or creating value for an 

organization or business, can be defined as an activity 

involving two or more partners. This includes coming up 

with new ideas, project suggestions, and profit-boosting 

activities. Instead of focusing solely on financial returns, the 

goal of business development is to assist organizations and 

consumers in making informed business decisions that 

increase the value of their respective enterprises and 

customers. As long as the conditions are favorable, business 

growth occurs naturally in a continuous cycle of adaptation 

and development. This demonstrates that businesses can 

improve in certain areas but not others. For example, if 

profits from existing customers purchasing more cause 
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revenue to grow, revenue will grow even if the number of 

consumers does not change. Not only can one metric rise 

while another falls, but it is also possible for one metric to 

rise while another falls; in this scenario, sales increase will 

result in a drop in product price, causing a company's 

overall revenue to fall. Regardless of their scale-up 

approach, all businesses require business expansion 

financing. Finding the right business expansion finance for 

your company necessitates talent and industry knowledge. 

There is no such thing as a cookie-cutter strategy because 

each company is unique. In order for progress to occur, you 

must make the right decisions. An ill-advised decision will 

almost likely result in trouble. To reduce risk, it is preferable 

to design your structure from the bottom up rather than 

adapting your capital demand to an existing structure. 

Business growth is mostly determined by available 

resources and, in most cases, needs a significant initial 

investment. Whether it's acquiring a business or making an 

investment, investing is always a good decision. To 

minimize excessive losses, future returns should be 

estimated conservatively. In accounting, the general level of 

prices rises in an economy's general price level over time. 

When the general price level rises, each unit of money buys 

less goods and services. Inflation is a long-term increase in 

an economy's overall price level over time. When the 

general price level rises, each unit of currency can buy fewer 

goods and services; hence, inflation signifies a drop in the 

purchasing power of each unit of money - a loss of real 

value in the economy's medium of exchange and unit of 

account. In contrast to inflation, which is defined as an 

increase in the overall price level of goods and services, 

deflation is defined as a continuous decrease in the price 

level. The inflation rate is typically assessed as an 

annualized percentage change in a general price index, such 

as the consumer price index, and is sometimes referred to as 

inflation. As uncomfortable as it is to consider your money's 

purchasing power eroding, economists perceive a small 

amount of inflation as a sign of a healthy economy. A 

modest inflation rate encourages you to spend or invest your 

money now, rather than later, because of the rewards of 

having the money spent or invested, as well as the 

accompanying joys and benefits. Inflation is defined as an 

increase in the prices of all goods and services that the 

majority of people buy on a daily or regular basis, such as 

food, clothing, housing, recreation, transportation, and 

personal care products. Inflation measures the average price 

change over time of a collection of items, both those in stock 

and those that enter the market. The findings revealed that 

the implications of the first hypothesis: Global economy 

strongly predicts global financial markets (Beta is weight 

0.801, p.001), implying that Global economy would have a 

clear beneficial relationship with global financial markets 

based on these findings, the implications of the second 

hypothesis: Business development and growth strongly 

predicts global financial markets (Beta is weight 0.719, 

p.001), implying that business development and growth 

would have a clear beneficial relationship with global 

financial markets based on these findings, and finally the 

implications of the third hypothesis: inflation strongly 

predicts global financial markets (Beta is weight 0.689, 

p.001), implying that Inflation would have a clear beneficial 

relationship with global financial markets based on these 

findings. 
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